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Turmoil in the Markets 

Confidential and Proprietary 2 



 Rebounding GDP growth (3.7 percent in 2Q15)  

 Improving jobs market (5.3 percent unemployment as of July 2015) 

 Inflation under control 

 Continued appreciation of home values in most markets 

 Corporate profits holding steady 

U.S. Economy – Key Indicators 
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“The world economy is like an ocean liner without lifeboats.” 

– HSBC Chief Economist Stephen King 

“A Titanic Problem” 
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Out of Ammunition? 

Effective Federal Funds Rate (%) 
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Out of Ammunition? 

Federal Reserve Balance Sheet ($ in trillions) 
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Out of Ammunition? 
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The Debt Burden 

U.S. Public Debt / GDP (%) 
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Debt now exceeds 100 percent of GDP! 
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Global Risks 
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Can Oil Prices Fall Any Further? 
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Price of Brent Crude Oil ($ per barrel) 

$108/barrel in January 2014 

$45/barrel in August 2015 



Can Oil Prices Fall Any Further? 

% Growth in Oil Production Since 1Q09 
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CoBank’s Commitment 
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