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What is Escheatment and why do it?

❖ Escheatment is transferring ownership from abandoned co-op 
member’s equity to the co-op permanent equity.

❖Cleans up old accounts

• GVEA has a 25 year retirement cycle (last normal retirement was 1992)

• For Escheatment, we chose 1988 and earlier (30 years & older)

❖ Legality

• Federal - 1995 Federal Uniform Unclaimed Property Act, retired capital credits 
are presumed abandoned if unclaimed by the owner within a period between one 
and seven years.

• State - Alaska Statue (next slide)



Alaska Statute Sec. 34.45.200
(e) A distribution of net margins by a cooperative incorporated under 
AS 10.25 is presumed abandoned if the distribution remains unclaimed 
by the owner for more than one year after the date authorized for the 
distribution.

Notifications
1. Mail

• Notice to the last known address of the owner as shown on the cooperative records

2. Website

• Notice has to on homepage for 180 days

• Be prominent and link to list of people identified as escheatment candidates

3. Newspapers

• “Once a week for four consecutive weeks in a newspaper of general circulation in the judicial district where 
the cooperative is located”

• Must be at least 18 square inches in area

• Has to say “do we owe you money? unclaimed (name of cooperative) capital credits" in capital letters.



Cooperative Policy and GVEA’s Scope

❖ Look at your own Bylaws and Policy for CC 
escheatment
• GVEA policy: presumed abandoned after 1 year if unclaimed

• May be reclaimed later

• GVEA’s Policy 5.3 excerpt:



Escheatment preparation

❖Detail out process and requirements
• Draft out timeline

• Can involve many areas of the company
• Public Relations, Accounting, Member Services

❖GVEA parameters and scope
• Target: 30+ years or older (1988 and older) 

• 5 years past current retirement

• Member could have no accounts past 1988

• Capital credit unpaid balances

• Results = 33,193 “Escheatment Candidates”
• Created system batch to flag each of these accounts 

• Many of these have no or unusable addresses



GVEA CC System Escheatment design

• GVEA Policy/Bylaws

• Federal/State law

• Identify Pool of 
Escheatment Candidates

Escheatment 
Candidates

• Web (6mo), newspapers 
(4 wks), & postcards 
(once)

• Assist w/claims 

Advertise and help 
with Capital Credits 
escheatment claims • 6 months from Web 

posting

• Process moving 
“Candidates” to 
“Escheated funds”

• Accounting 

Finalize Escheatment



Notifications – Website

Website
• Notice has to on homepage for 180 days

• Be prominent and link to list of people 
identified as escheatment candidates



Notifications - Newspapers

• Worked with GVEA Public Relations 
(PR) to develop newspaper Ad

• PR coordinated newspaper ads in both 
Fairbanks and Delta Junction

• Per State Law – “once a week for four 
consecutive weeks in a newspaper of 
general circulation in the judicial 
district where the cooperative is 
located”



Notifications – Postcards

• Postcards are inexpensive and easy to design

• Printed and Mailed by 3rd Party after address validation



Results of Escheatment Process

Response

• Calls and in-Person visits much higher than 
expected for 1-2 months

• Updated data

• Old balances cleaned out

• Increased connection with membership 

GVEA will evaluate process after 
December

• Frequency?
• What went right? wrong?
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Final thoughts to consider …

❖ Review your Capital Credits policy
• Normal Capital Credit Retirement cycle

• Provision for Escheatment

• Ability to revert back to member

❖Cost of Escheatment 
• Payroll time : Administration, Member 

research, web development

• Postage and advertising costs
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